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Abstract

This study aims to analyze the effect of audit lag, financial distress, and debt default on the going
concern opinion acceptance among manufacturing companies that listed on Indonesia Stock
Exchange (IDX). Using secondary data obtained from IDX or company website, with the population
of 60 companies and the research period from 2020-2022. Total data to be analyze are 180. Audit
lag measured by calculating the interval between the closing date of the company financial
statement with the publication of an independent auditor's report, financial distress is measured by
using Altman Z-Score and debt default measured by dummy 0 and 1. The data is processed using
logistic regression analysis. The analysis consists of descriptive statistics, overall model fit test,
goodness of fit test, coefficient of determination test, classification test, and wald test. The result
found that financial distress has significantly negative impact on the going concern opinion
acceptance, while audit lag and debt default have no effect on going concern opinion acceptance.
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Abstrak

Penelitian ini bertujuan untuk menganalisis pengaruh audit lag, financial distress, dan debt default
terhadap penerimaan opini going concern pada perusahaan manufaktur yang terdaftar di Bursa Efek
Indonesia (BEl). Menggunakan data sekunder yang diperoleh dari BEI atau website perusahaan,
dengan jumlah populasi sebanyak 60 perusahaan dan periode penelitian dari tahun 2020-2022.
Total data yang akan dianalisis sebanyak 180 data. Audit lag diukur dengan menghitung interval
antara tanggal tutup buku perusahaan dengan publikasi laporan auditor independen, financial
distress diukur dengan menggunakan Altman Z-Score dan debt default diukur dengan dummy 0 dan
1. Data diolah dengan menggunakan analisis regresi logistik. Analisis terdiri dari statistik deskriptif,
uji kesesuaian model secara keseluruhan, uji kesesuaian model, uji koefisien determinasi, uji
klasifikasi, dan uji wald. Hasil penelitian menemukan bahwa financial distress berpengaruh negatif
signifikan terhadap penerimaan opini going concern, sedangkan audit lag dan debt default tidak
berpengaruh terhadap penerimaan opini going concern.

Kata Kunci: Audit Lag, Financial Distress, Debt Default, Opini Going Concern
JEL Code: M40, M41
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INTRODUCTION

Businesses play a crucial role to the global economy, creating value for
stakeholders such as shareholders, employees, and society at large. They operate across
various industries, engaging in activities like production, marketing, and exchange of goods
and services with the primary goal of generating profit and ensuring long-term
sustainability. Financial reports are crucial in reflecting a company’s performance and
financial health, providing transparency and accountability. However, the increasingly
complex business environment can lead to significant financial challenges, resulting in
conditions known as financial distress, which auditors must carefully examine to ensure
accuracy and reliability in financial reporting.

Financial report audits are essential for securing the accuracy and reliability of
monetary data presented by a company. This audit process involves an independent
examination of an entity's financial records to ensure they provide an accurate and honest
picture of its financial position and operational performance. Through financial statement
audits, stakeholders such as investors, creditors, and governments can gain confidence in
the stability and transparency of businesses. However, financial distress conditions present
significant challenges for both companies and auditors. Financial distress encompasses
situations like the inability to meet financial obligations, significant declines in net profit,
or the risk of bankruptcy, all of which can increase uncertainty about a company's ability
to continue operations.

The COVID-19 pandemic, officially impacting Indonesia from March 2020, had
profound effects on multiple industries, particularly the manufacturing sector. The
pandemic caused significant economic instability and growth declines, exacerbated by
government-imposed restrictions like Large-Scale Social Restrictions (PSBB) and Regulation
on Restrictions on Community Activities (PPKM). These measures hindered companies'
operational and financial reporting processes, leading to delays in annual financial
statement submissions. As a result, many businesses faced substantial financial challenges,
increasing the risk of audit delays and going concern issues. Auditors needed to thoroughly
assess the pandemic's impact on business continuity and the overall economic
environment.

The Indonesian Stock Exchange (IDX) witnessed several companies being delisted
due to financial difficulties, particularly within the manufacturing sector. Notable cases
include PT Sekawan Intipratama Tbk, PT Sigmagold Inti Perkasa Tbk, and PT Borneo
Lumbung Energi & Metal Tbk, among others. These companies faced significant challenges
in maintaining operations and ensuring financial reporting accuracy, leading to their
removal from the stock market. Research indicates that factors such as financial distress,
audit lag, and debt default significantly influence going concern opinions. The frequent
delisting highlights the importance of continuous monitoring and robust financial practices
to maintain investor confidence and business sustainability.

This study aims to analyze the impact of financial distress, audit lag, and debt
default on going concern opinions, addressing inconsistencies found in previous research.
The focus is on manufacturing companies listed on the Indonesia Stock Exchange during
the period from 2020 to 2022. The manufacturing sector was selected for its significant
investor interest and substantial contribution to Indonesia's GDP. As a major contributor
and backbone of the national economy, the recovery of Indonesia’s economy from the
pandemic-induced decline has been significantly bolstered by the manufacturing sector.
Understanding the factors influencing going concern opinions in this context is crucial for
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developing strategies to enhance financial stability and ensure long-term business
continuity.

LITERATUR REVIEW

Agency Theory

Agency theory explains the relationship between principals (owners) and agents
(managers), focusing on the conflicts that arise due to differing interests. These conflicts,
known as agency problems, can lead to financial reports that do not accurately reflect the
company's true condition, causing information asymmetry (Jensen and Meckling, 1976).
To address these issues, management conveys financial statements to the owners after
evaluating the company’s performance (Fajarwati and Ramadhanti, 2021). The theory
emphasizes the importance of delegating management responsibilities to professional
agents knowledgeable about day-to-day operations, and the role of external auditors in
ensuring accountability and acting as independent arbiters (Marinda et al., 2023).

Conflicts between principals and agents can involve risks such as communication
differences that may favor one party (Evani et al., 2022). Financial distress can exacerbate
these conflicts, leading managers to take significant risks for short-term gains, which may
not align with the owners' long-term goals. Audit delays and manipulation of financial
information can occur, creating uncertainty that negatively impacts principals. In cases of
debt defaults, agency conflicts may drive agents to neglect repayment obligations, harming
debt lenders or principals. To mitigate these issues, an independent auditor assesses the
fairness of financial statements and the viability of the business, providing assurance to
principals that their interests are protected, thereby enhancing their confidence in the
agent's decision-making and overall company performance (Setiadamayanthi and
Wirakusuma, 2016).

Financial Distress

Financial distress arises when an organization encounters substantial financial
difficulties, which may occur if the company cannot adapt to changes or lacks a competitive
advantage, leading to an inability to compete with rivals. This scenario can result in financial
distress, a precursor to bankruptcy. According to Platt & Platt (2002), financial distress is
characterized by a company's inability or lack of funds to meet maturing obligations.
Whitaker (1999) states that a company is in financial distress if it experiences negative net
earnings for multiple consecutive years. Fachrudin (2008) categorizes financial distress into
several types: economic failure, business failure, technical insolvency, insolvency in
bankruptcy, and legal bankruptcy.

Economic failure arises when a company's income is insufficient to meet all
expenses, including the cost of capital. Business failure occurs when an entity cannot
generate enough income to meet its costs, leading to bankruptcy and suspension of
operations. Technical insolvency refers to a firm's inability to fulfill present financial
obligations within the specified timeframe, which could lead to future repayment
difficulties. Insolvency in bankruptcy happens when a business's liabilities surpass the
market valuation of its equity, often resulting in asset liquidation. Legal bankruptcy is when
a business submits an official plea in compliance with applicable legislation, indicating
financial trouble. Various definitions and classifications of financial distress highlight the
challenges organizations face and the importance of recognizing early signs to mitigate
adverse outcomes.
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Audit Lag

Audit lag, or audit delay, is the time taken to complete the audit of financial
accounts, measured from the book's closing date to the issuance of the independent
auditor's report (Dura and Nuryatno, 2015; Nahdiya et al., 2022). According to Indonesia
Financial Services Authority (OJK) Regulation Number 14/P0OJK.04/2022, companies listed
on the Indonesia Stock Exchange must submit their annual reports within 90 days after the
financial year's end, with violations resulting in sanctions. Audit lag occurs when this
submission exceeds the deadline, potentially impacting the going concern audit opinion.
Laila (2021) suggests that audit lag positively affects the going concern opinion, indicating
potential financial health issues, while Santoso and Triani (2018) argue that audit lag
negatively impacts it, reflecting concerns about the company's ability to continue
operating.

Debt Default

Debt default occurs when a company fails to repay its debts by the specified
maturity date (Izazi and Arfianti, 2019). Auditors assess financial health by examining the
company’s debt status, as a default significantly increases the likelihood of bankruptcy.
When debt exceeds current assets, it indicates poor financial health and that operating
cash flow is being diverted to debt repayment, potentially leading to business failure (Sakti,
2022). Debt default is a critical factor in determining the going concern opinion, as auditors
evaluate a company's ability to meet its debt obligations. Yulyvia and Nurbaiti (2021) note
that default can increase the likelihood of a going concern opinion, whereas Suryani (2020)
suggests a positive impact, while Ulva and Suryani (2020) argue that debt default negatively
affects the going concern opinion.

Audit Opinion

An audit opinion is a formal report by a certified auditor that confirms whether the
audit was conducted in accordance with accounting standards and assesses the accuracy
and fairness of the financial statements (Tobing, 2004). The audit process involves several
stages: planning and approach declaration, testing controls and transactions, applying
analytical procedures and detailed balance testing, and finally completing and organizing
the audit reports (Arens et al., 2008).

Audit opinions are categorized into several types according to Professional
Accountant Standards (PSA 29). An unqualified opinion indicates that the financial
statements are free from material misstatements and comply with accounting principles.
A modified unqualified opinion includes an explanatory paragraph due to specific
circumstances, such as deviations from accounting standards or uncertainties affecting
future events. A qualified opinion is issued when financial statements are generally fair but
include specific deviations or omissions, such as insufficient evidence or deviations from
accepted accounting standards (SA 508)

Going Concern

The going concern principle posits that a business is expected to continue its
operations long enough to meet its obligations and carry out its projects without any
interruption (Belkaoui, 2012). This principle assumes that the entity will not be liquidated
or cease operations in the foreseeable future. Consequently, financial statements are
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considered temporary snapshots within an ongoing series of reports, reflecting the entity's
continued operational status.

Going Concern Opinion

The going concern assumption is based in the expectation that an organization will
continue operating for the foreseeable future unless management indicates plans for
liquidation or has no realistic alternatives to dissolution (Tuanakotta, 2014: 221). According
to PSA No.30 Section 341 (2011), auditors issue a going concern opinion to evaluate
whether a company can sustain its operations. This assessment involves determining if
there is significant uncertainty about the organization's ability to continue operations for
at least one year following the publication of the audited financial statements.

Hypothesis Development

According to agency theory, management strives to compile financial reports
promptly to avoid audit delays, as these delays can influence the company's approval of a
going concern audit opinion. As the audit duration extends, the likelihood of auditors
uncovering issues related to the company's continuity increases. Prior research has yielded
mixed results regarding the effect of audit lag on going concern audit opinions. Studies by
Haalisa and Inayati (2021) and Minerva et al. (2020) found a significant impact of audit lag
on going concern opinions, while Clara & Purwasih (2023) and Syofyan & Vianti (2021)
reported no substantial effect. Audit delays may occur due to more thorough testing by
auditors and negotiations with management. Auditors might delay their opinions,
anticipating that management will address identified issues, thus avoiding the need for a
going concern opinion (Minerva et al., 2020).
H,: Audit lag has a positive effect on going concern audit opinion.

Financial distress can lead a company to receive a going concern opinion due to an
unstable environment and insufficient cash flow to meet its obligations, potentially
resulting in liquidation (Damanhuri & Putra, 2020). According to moral hazard theory,
information asymmetry between management and company owners makes management
more likely to manipulate financial reports to appear favorable to the public, resulting in
inaccurate financial statements. Financial distress is a cumulative condition over a specific
period (Putri & Helmayunita, 2021).

Auditors have the right to issue an opinion on the company's viability if the cash
flow is insufficient to meet all maturing obligations and cover the costs of operating
activities. As financial distress increases, the likelihood of an independent auditor issuing a
going concern opinion in the company's annual financial report also rises. This condition
aligns with research by Handoko & Kusuma (2020) and Widoretno (2019), which states that
financial distress can positively impact the auditor's opinion on the continuation of
business activities.

H,: Financial distress has a positive effect on going concern audit opinion.

According to Tihar et al. (2021), debt default occurs when a company is unable to
pay the principal or interest on its financial obligations by the agreed-upon maturity date.
The business's debt status is one of the main variables that auditors consider in assessing
financial health. When a business struggles to fulfill its obligations to creditors, the auditor
will assign a default status (Yulyvia and Nurbaiti, 2021). This default status could raise the
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likelihood of the auditor giving a going concern opinion. Debt default can be assessed using
the liquidity ratio formula.

When evaluating a company's debt default, it is assumed that if the company
cannot meet its short-term obligations, it will struggle to fulfill its long-term obligations
(Dewi et al., 2019). Previous research by Putri and Helmayunita (2021) showed that a debt
default status increases the chances of an entity receiving a going concern audit opinion.
Similar studies by Huda et al. (2020) concluded that debt default significantly impacts the
acceptance of going concern audit opinions. From the above definition, debt default can
be assumed to be a condition where the company lacks the ability to pay its interest and
principal debts at the specified time
Hs: Debt default has a positive effect on going concern audit opinion.

RESEARCH METHOD

Population and Sample

The population used in this study are Manufacturing Companies listed on the
Indonesia Stock Exchange (IDX) in 2020-2022. The data collection method is carried out by
collecting, recording, and reviewing secondary data in the form of audited financial reports
from manufacturing companies listed on the Indonesia Stock Exchange (IDX). The
secondary data taken consists of annual reports, independent auditor reports and
company financial reports that match the sample selection criteria.

Sampling Method

Table 1. Purposive Sampling Result

Criteria Total
Manufacturing sector companies listed on the IDX for the period 241
2020-2022.
Manufacturing sector companies that not publish complete financial (62)

statements that have been audited by independent auditors for the
period 2020-2022.

Manufacturing sector companies that not publish financial reports (28)
using the rupiah currency.

The company that delisted from the IDX during the period 2020- (41)
2022.

The company that not experienced negative net income during years (48)
of the observation period.

Total of companies sample that used 60
Research year 3
Total observation data 180

Data Analysis Technique

This research uses logistic regression analysis. The use of this regression aims to
test the extent to which the probability of the occurrence of the dependent variable can
be predicted by the independent variable. Logistic regression analysis does not require a
normal distribution of the independent variables (Ghozali, 2018: 325). Therefore, logistic
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regression analysis does not require normality test, heteroscedasticity test and classical
assumption test for independent variables.
The regression model that will be used in this study is as follows:

GC=a+pB (LAG)+B2 (FD)+Bs (DD)+€

Description
GC : Going concern opinion
a : Constant
B: B2 Bs :Regression Coefficient
LAG : Audit Lag
FD : Financial Distress
DD : Debt Default
€ : Error Coefficient

RESULT AND DISCUSSION

Descriptive Statistics
Table 2. Descriptive Statistics
N Minimum Maximum Mean Std. Deviation

Audit Lag 18 2 4 3.41 .587
0

Financial Distress 18 -11.76 9.27 1.14 2.566
0

Debt Default 18 0 1 .33 471
0

Going Concern Opinion 18 0 1 .32 469
0

Table 2 presents the descriptive statistics for the variables, utilizing 180 samples
for the test. The analysis results are summarized as follows:
1. The average audit duration falls between 61 to 90 days, indicating a significant time
taken for the audit process post book closure.
2. Assessed by the Altman Z-score, the average firm is near or below the financial distress
threshold, with notable variation in financial health among companies.
3. About one-third of the companies fail to meet debt obligations, showing significant
differences in firms' ability to manage debt.
4. Around one-third of the companies received a going concern opinion, indicating
substantial auditor doubts about their near-term operational viability, with
considerable variation among firms.
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Overall Model Fit Test

Table 3. Overall Model Fit Test Results 1
Iteration History®®¢

-2 Log Coefficients
Iteration likelihood Constant
Step0 1 226.314 -711
2 226.272 -.743
3 226.272 -.744

a. Constantis included in the model.

b. Initial -2 Log Likelihood: 226.272
Estimation terminated at iteration number 3
because parameter estimates changed by
less than .001.

65



Jurnal Riset Akuntansi Soedirman (JRAS)
Vol. 3 No. 2 Tahun 2024, Hal 58 — 74
ISSN 2830-571X

Table 4. Overall Model Fit Test Results 2

Iteration History®"<4
-2 Log Coefficients
Iteration likelihood Constant LAGIn FD DD
Stepl1 1 188.470 -1.444 .306 -.304 112
2 184.463 -1.656 .395 -.458 -.022
3 184.263 -1.644 410 -.507 -.088
4 184.262 -1.640 411 -.511 -.094
5 184.262 -1.639 411 -511 -.094
a. Method: Enter
b. Constantis included in the model.
c. Initial -2 Log Likelihood: 226.272
d. Estimation terminated at iteration number 5 because parameter estimates

changed by less than .001.

Based on Table 3 and 4, the test compares the -2 Log Likelihood (-2LL) value at the
beginning (block number = 0) with the -2 Log Likelihood (-2LL) value at the end (block
number = 1). The initial -2LL value is 226.272. After including the three independent
variables, the final -2LL value decreases to 184.262. With this decrease in value, it shows
that the overall logistic regression model used is a good model or the hypothesized model
fits the data (Ghozali, 2018).

Goodness of Fit Test
Table 5. Hosmer and Lemeshow Test Result
Hosmer and Lemeshow Test
Step Chi-square df Sig.
1 9.552 8 .298

According to Table 5, the results from the Hosmer and Lemeshow test reveal a chi-
squared value of 9.552, with 8 degrees of freedom (df) and a p-value of 0.298. Given that
the p-value exceeds 0.05 (0.232 > 0.05), it indicates no significant discrepancy between the
predicted model and the actual data. Consequently, the logistic regression model is
deemed appropriate for the data. This implies that the model is reliable for predicting or
explaining the relationship between the independent and dependent variables in this
study.
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Coefficient of Determination Test
Table 6. Coefficient of Determination Test

Model Summary

-2 Log Cox & SnellR Nagelkerke R
Step likelihood Square Square
1 184.262° .208 291

a. Estimation terminated at iteration number 5 because
parameter estimates changed by less than .001.

Table 6 presents a Nagelkerke R square value of 0.291, suggesting that the logistic
regression model in this study Indicates that the independent variables in the model
explain about 29.1% of the variation in the dependent variable. These values indicate that
although the model has an adequate fit, there is still significant variation in the data that is
not explained by this model.

Classification Matrix Test
Table 7. Classification Matrix Test

Classification Table®

Predicted
GC
not going Percentage
Observed concern going concern Correct
Stepl GC not going concern 116 6 95.1
going concern 35 23 39.7
Overall Percentage 77.2

a. The cut value is .500

Table 7 illustrates the logistic regression model's performance in predicting "going
concern" and "not going concern" statuses. Among the 122 actual "not going concern"
cases, the model accurately predicted 116, resulting in a 95.1% accuracy rate. However, it
incorrectly classified 6 cases as "going concern." For the "going concern" category, the
model correctly predicted 23 out of 58 actual cases, achieving an accuracy rate of 39.7%,
while misclassifying 35 cases as "not going concern." Overall, the model's accuracy rate
stands at 77.2%.

67



Jurnal Riset Akuntansi Soedirman (JRAS)
Vol. 3 No. 2 Tahun 2024, Hal 58 — 74
ISSN 2830-571X

Hypothesis Test Results

Table 8. Hypothesis Test Results
Variables in the Equation

B S.E. Wald df Sig. Exp(B)
Step1®* LAG A11 331 1.539 1 215 1.508
FD -511 128 15.941 1 .000 .600
DD -.094 457 .042 1 .837 910
Constant -1.639 1.180 1.930 1 .165 194

Based on Table 8, the logistic regression equation testing results yield the following
regression model:

GC=a+-1.639+0.411(LAG)-0.511(FD)-0.094(DD)+¢

Based on the logistic regression model formed, the results can be interpreted as
follows:

1. The constant of -1.639 indicates that when all independent variables are considered
constant at zero, the log-odds of receiving a going concern opinion is -1.639, which
corresponds to an odd of 0.194.

2. The coefficient for LAG is 0.411 with a significance level of 0.215, which is greater than
a = 0.05. This indicates that audit lag does not have a statistically significant effect on
the likelihood of receiving a going concern opinion, so the first hypothesis (H1) in this
study is rejected.

3. The coefficient for FD is -0.511 with a significance level of less than 0.001, which is
smaller than a = 0.05. This suggests that financial distress has a statistically significant
negative effect on the likelihood of receiving a going concern opinion. Therefore, the
second hypothesis (H2) in this study is rejected.

4. The coefficient for DD is -0.094 with a significance level of 0.837, which is greater than
a =0.05. This indicates that debt default does not have a statistically significant effect
on the likelihood of receiving a going concern opinion, so the third hypothesis (H3) in
this study is rejected.

Discussion of Hypothesis Test Results

Effect of Audit Lag on Going Concern Acceptance

The first hypothesis tested in this research is "Audit lag has a significant effect on
going concern opinion." According to the regression results, the regression coefficient for
the Audit Lag variable is 0.411 with a significance value of 0.215. This indicates that
although Audit Lag positively affects the Going Concern opinion, the effect is not
statistically significant (p > 0.05). This suggests that the delay in completing the audit does
not significantly influence the auditor's opinion on the company's going concern status.
This may be because other factors, such as the company's detailed financial and operating
conditions, play a more dominant role in the auditor's decision than the audit duration.

From a practical standpoint, these results imply that although longer audit
durations may indicate complexity or issues within the financial statements, auditors likely
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prioritize other qualitative and quantitative information that more directly pertains to the
company's viability. Therefore, a company with an extended audit lag should not
automatically be considered at higher risk of receiving a going concern opinion unless
accompanied by genuine financial distress indicators.

The results of this research correlate with the conclusions reached by Santoso &
Triani (2018), Minerva et al. (2020), and Clara & Purwasih (2023), which all found that audit
lag does not affect the going concern opinion.

Effect of Financial Distress on Going Concern Acceptance

The test of the second hypothesis reveals that Financial Distress significantly
affects the Going Concern opinion. The regression coefficient for the Financial Distress
variable is -0.516, with a significance value of less than 0.001. This indicates that a one-unit
increase in Financial Distress decreases the probability of a company receiving a Going
Concern opinion by 0.516, and this effect is statistically significant (p < 0.05). This finding
underscores the critical role of a company's financial condition in shaping the auditor's
going concern opinion.

Financial distress typically encompasses indicators such as negative cash flow, high
debt levels, and failure to meet financial obligations. When a company experiences
financial distress, it raises significant doubts about its ability to continue as a going concern.
The data reveals a significant negative relationship between financial distress and the
likelihood of receiving a Going Concern opinion. This finding suggests that companies with
lower levels of financial distress (higher Z-scores) are less likely to receive a Going Concern
opinion from auditors. This aligns with the understanding that companies in worse financial
health are more likely to receive warnings from auditors regarding their ability to continue
as a going concern. According to agency theory, management may present a more
favorable financial picture to avoid negative repercussions, while auditors, acting as
intermediaries, must critically assess this information to ensure it reflects the true financial
condition.

The results of this research correlate with the conclusions of Divira & Darya (2021),
Rahman (2020), Widoretno (2019), and Putri & Helmayunita (2021), who also observed
that financial distress has a notable adverse impact on the going concern opinion.

Effect of Debt Default on Going Concern Acceptance

The third hypothesis examines the effect of debt default on the going concern
opinion. The regression results reveal a coefficient value of -0.094 for Debt Default with a
significance value of 0.837, indicating that Debt Default does not have a significant effect
on the Going Concern opinion (p > 0.05). Although Debt Default has a negative effect, it is
not statistically significant, implying that Debt Default does not directly influence the
auditor's assessment of the company's viability.

Debt default is typically an indicator of serious financial problems. However, while
Debt Default is a critical indicator of financial problems, on its own it does not significantly
affect the auditor to issue a Going Concern Opinion, companies that experiencing debt
defaults often take proactive steps to mitigate the impact. For example, companies may
negotiate with creditors to restructure their debt by extending payment terms or reducing
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interest rates, which can mitigate short-term financial pressures and improve liquidity.
Additionally, companies might secure new lines of credit or equity financing to ensure they
have the necessary funds to continue operations and meet their obligations. Companies
should still manage their debt obligations thoroughly, but other aspects of their financial
health and the transparency of their communications with auditors may be more influential
in determining auditor opinions.

The results of this research correlate with the research conducted by Minerva et
al. (2020) and Handoko & Kusuma (2020), which concluded that debt default does not
impact the going concern opinion.

CONCLUSIONS AND SUGGESTIONS

Based on the analysis and discussion of research variables, it can be concluded
that financial distress has a significant negative effect on going concern audit opinion.
Meanwhile, audit lag and debt default do not have a significant effect on going concern
audit opinion.

Future researchers should examine the financial reports thoughtfully. Using the
most recent and accurate data will improve the reliability of the research. Additionally,
cross-referencing with other financial reports can help validate the data. Future research
should include additional variables such as corporate governance practices, market
conditions, and macroeconomic indicators to improve the explanatory power of the
model. For future research that will using audit lag, financial distress, and debt default
variable, should employ more comprehensive and detailed measures for these variables.
In this study to measure financial distress using the Altman Z-Score bankruptcy model,
further research can use other bankruptcy models such as the Springate Model, Zmijeski
Model, Ohlson Model or Grover Model.
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